UnderStanding INVESTMENT DECISIONS ARE OFTEN BUILT
the Trade— OffS AROUND FOUR CO_R’E CONSIDERATIONS

There Is No Perfect Investment.
Only the Right Fit for Your Goals. @

Some strategies prioritize stable income and predictability. Others seek greater INCOME GROWTH
appreciation potential and long-term growth. Some rely on debt to amplify returns,

Every real estate investment involves a series of trade-offs.

while others focus on preserving capital through lower leverage and reduced risk.

For investors completing a 1031 exchange, the decision often extends beyond

simply selecting a property. The structure of the investment, the source of income,

the use of leverage, and the underlying business plan can all influence both @
performance and risk.

The objective is not to identify a universally “better” investment. The objective is to STABILITY
understand how different approaches align with your income needs, liquidity goals,
risk tolerance, and long-term objectives.

The following pages explore some of the key differences between multifamily and
triple net lease investments, as well as the role debt can play in shaping both
opportunity and risk.

QUESTIONS WORTH CONSIDERING

OEI ¢ |s dependable income or growth potential ¢ What role does risk play in my
D more important to me? investment decisions?
¢ How comfortable am | with leverage? * How important is capital preservation?

¢ Do | value simplicity or operational upside?













GENERAL DISCLOSURE:

All investing involves risk of loss of some or all principal invested. Past performance is not
indicative of future performance. There can be no guarantee that any investment or strategy
will achieve its stated objectives. Speak to your tax and/or financial professional prior to
investing. Securities and advisory services through Emerson Equity LLC, member FINRA and
SIPC and a registered investment adviser. Emerson is not affiliated with any other entity

identified herein.

REAL ESTATE / 1031 RISK DISCLOSURE:

e There is no guarantee — that any strategy will be successful or achieve investment objectives.

* Potential for property value loss — All real estate investments have the potential to lose value
during the life of the investments.

e Change of tax status — The income stream and depreciation schedule for any investment
property may affect the property owner’s income bracket and/or tax status. An unfavorable tax

ruling may cancel deferral of capital gains and result in immediate tax liabilities.
¢ Potential for foreclosure — All financed real estate investments have potential for foreclosure.

e llliquidity — These assets are commonly offered through private placement offerings and are
illiquid securities. There is no secondary market for these investments.

¢ Reduction or Elimination of Monthly Cash Flow Distributions — Like any investment in real
estate, if a property unexpectedly loses tenants or sustains substantial damage, there is potential
for suspension of cash flow distributions.

* Impact of fees/expenses — Costs associated with the transaction may impact investors’ returns
and may outweigh the tax benefits.

e Stated tax benefits — Any stated tax benefits are not guaranteed and are subject to changes

in the tax code. Speak to your tax professional prior to investing.





